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E.O. 11652: N/A 

TAGS: BEXP JA 

SUBJECT: TRADE FACILITATION COMMITTEE - FILTRONA 
INTERNATIONAL CORPORATION AND SALES OF CIGARETTE FILTERS TO 
JTS 

1 . SUMMARY; USDOC PREPARING NEW CASE CONCERNING ALLEGED 
’BUY JAPANESE" PROCUREMENT POLICY OF THE JAPAN TOBACCO AND 
SALT CORPORATION (JTS) AS IT AFFECTS THE PURCHASE OF 
CIGARETTE FILTERS. EMBASSY REQUESTED TO PROVIDE APPROPRI 
ATE SUPPLEMENTARY INFORMATION AND COMMENT ON SUITABILITY 
OF THIS CASE FOR PRESENTATION IN TFC. EMBASSY SHOULD NOT 
RPT NOT RAISE CASE IN TFC AT THIS TIME. END SUMMARY. 
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2. E.A. HILTON, PRESIDENT, FILTRONA INTERNATIONAL CORP. 

(135 EAST 44TH ST., NEW YORK, NY) HAS BEEN IN CONTACT WITH 
STR, EMBASSY TOKYO AND USDOC SEVERAL TIMES SINCE 1972 CON- 
CERNING HIS VIGOROUS BUT UNSUCCESSFUL EFFORTS TO SELL 
FILTRONA SCS CIGARETTE FILTERS TO JTS FOR USE IN JTS- 
MANUFACTURED CIGARETTES (BACKGROUND CORRESPONDENCE AIR 
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POUCHED TO EMBASSY). APPROACHES TO JTS HIGH OFFICIALS WERE 
MADE BOTH ON A DIRECT BASIS BY HILTON AND THROUGH MITSUI 
AND DAICEL COMPANIES. LAST MAY JTS PURCHASED 8,000 SCS 
FILTERS FOR TESTING BUT FILTRONA HAS NOT BEEN INFORMED OF 
ANY RESULTS. HILTON ASCRIBES JTS UNWILLINGNESS TO PURCHASE 

SCS FILTER TO INFORMAL "BUY JAPANESE" POLICY. ALL FILTERS 
BOUGHT BY JTS ARE PURCHASED FROM DOMESTIC SUPPLIERS. 

3. THE SCS FILTER FEATURES A UNIQUE CONSTRUCTION METHOD 
FOR HIGH TOBACCO SMOKE FILTRATION EFFICIENCY AND LOW TAR 
AND NICOTINE INTAKE. IT IS USED ON VANTAGE CIGARETTES. 

HILTON BELIEVES A CIGARETTE BRAND WITH SCS FILTER WOULD 
BE POPULAR WITH HEALTH-CONSCIOUS JAPANESE. 

4. HILTON REPORTS THAT SOME JTS OFFICIALS UNOFFICIALLY 
HAVE EXPRESSED INTEREST IN THE SCS FILTER, BUT HAVE 
INFORMED HIM THAT THEY ARE UNABLE TO OBTAIN AUTHORIZATION 
FOR PURCHASE DUE TO "BUY JAPANESE" RULE. AUGUST 24, 1977 
LETTER FROM MITSUI TO HILTON ALSO REFERS TO "BUY JAPANESE" 
JTS POLICY: (BEGIN QUOTE) THE INDUCTION OF SCS.. .FILTERS 

(IS) CHAMPIONED BY A GROUP WITHIN JTC (JTS), WHO MAIN- 
TAINS THE INTRODUCTION OF NEW BRANDS USING NEW FILTERS IS 
THE ONLY WAY TO STIMULATE CONSUMPTION OF CIGARETTES... AT 
THE SAME TIME THIS GROUP IS MEETING CONSIDERABLE OPPORSI- 
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TION FROM "BUY JAPANESE" GROUP WHO WOULD WANT TO KEEP 
FILTER PLUG SUPPLY SOLELY DOMESTIC (END QUOTE). 

5. ACTION: EMBASSY REQUESTED: (A) TO CORROBORATE THAT 
JTS PURCHASES CIGARETTE COMPONENTS SOLELY FROM DOMESTIC 
SUPPLIERS; (B) TO COMMENT ON WHETHER CASE SHOULD BE RAISED 
IN TFC. EMBASSY SHOULD NOT RPT NOT RAISE CASE IN TFC 

AT THIS TIME. UPON RECEIPT OF EMBASSY RESPONSE TO THIS 
TELGRAM FORMAL COMPLAINT (IF DECISION MADE TO PROCEED) 
WILL BE DRAFTED IN USDOC. VANCE 
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